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SUBJECT: ELIGIBILITY OE NEPAL FOR FMS CREDIT FOR DEFENSE 
ARTICLES 

REF: (A) 77 STATE 207984, (B) 77 STATE 252478, (C) MASM PART III 

1 . THE DATT HAS RECEIVED AN INEORMAL ORAL REQUEST EROM 
GENERAL GUNA SJB RANA, CHILE OE ARMY STAFE (COAS), ROYAL 
NEPAL ARMY (RNA) ABOUT THE POSSIBILITY OF NEPAL PURCHASING 

A SMALL NUMBER OF ANTI-TANK WEAPONS FROM THE UNITED STATES 
THROUGH MEANS OE A LOAN (FMS CREDIT). SPECIFICALLY MENTIONED 
ITEMS WERE 106MM RECOILESS REELES. THIS IS NOT A FORMAL RE- 
QUEST FROM THE GOVERNMENT OE NEPAL (GON) FOR AN ESTIMATE, 

EITHER PROGRAM AND BUDGET OR PRICING AND AVAILABILITY, 

ALTHOUGH, OBVIOUSLY IT COULD LEAD TO SUCH. INQUIRY IS 
BEING EORWARDED PER GUIDANCE IN REFERENCES ABOVE. 

2. AS TO BACKGROUND AND REASONS EOR WANTING ANTI-TANK 
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WEAPONS, COAS PROVIDED EOLLOWING EXPLANATION. RETURN OE 
ROYAL NEPAL ARMY TO UN PEACEKEEPING BUSINESS HAS SERVED 
TO SPOTLIGHT FOR RNA EXISTING VOID IN ITS NEEDED DEEENSIVE 
CAPABILITIES. THE NEPALESE CONTINGENT IN UNIFIL FACES, 

AT LEAST AN ARMORED CAR THREAT, BUT IS WITHOUT ANTI-TANK 
WEAPONS WHILE OTHER CONTINGENTS HAVE THEM. AS RESULT, 

AS SHORT TERM SOLUTION, NEPAL IS REPORTEDLY EORMALLY 
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NEGOTIATING WITH THE UN AND WITH THREE OTHER COUNTRIES 
ON OBTAINING SUBJECT WEAPONS EOR THEIR UNIEIL CONTINGENT. 
MORE BASICALLY, HOWEVER, THISREALIZATION OF A LACK OE 
ANTI-TANK CAPABILITY IN THEIR MEAGER INVENTORY HAS STIRRED 
INTEREST IN THE RNA TO OBTAIN SUCH WEAPONS FOR THEIR UNITS 
IN-COUNTRY. CO AS STATED THAT HE WAS WONDERING IF THE U.S. 
WOULD CONSIDER SELLING ANTI-TANK WEAPONS, SUCH AS I06MM RR, 
TO NEPAL ON CREDIT IN ORDER TO EQUIP SOME OF THE BATTALIONS 
IN NEPAL. ALTHOUGH NOT DIRECTLY STATED BY COAS, THERE IS 
ALSO POSSIBILITY THAT NEPAL MIGHT WANT TO PURCHASE SUBJECT 
WEAPONS PROM THE U.S. EOR THEIR UN CONTINGENT, PENDING 
OUTCOME OP CURRENT NEGOTIATIONS ON SUCH SALE WITH OTHER 
COUNTRIES. 

3. THE NEED FOR SUCH WEAPONS, RECENTLY DISCOVERED OR 
REDISCOVERED BY THE RNA DUE TO THEIR UNIEIL PARTICIPATION, 
APPEARS TO BE LOGICAL AND REALISTIC. THEY WANT TO PROVIDE 
THEIR UNITS WITH ANTI-TANK WEAPONS AS PART OP 
MODERNIZATION PROGRAM TO IMPROVE THE CAPABILITIES OP 
THEIR SMALL ARMY PRESENTLY EQUIPPED WITH ONLY BASIC, 
UNSOPHISTICATED AND, IN SOME CASES, ANTIQUATED WEAPONRY. 
THEY HAVE NO ANTI-TANK WEAPONS, PER SEE. ADMITTEDLY, THE 
NEED EOR ANTI-TANK WEAPONS IN NEPAL IS NOT LARGE. THE 
RUGGED TERRAIN AND MIGHTY HIMALAYAS ARE A PORMIDABLE 
BARRIER IN THEMSELVES. HOWEVER, ANTI-TANK WEAPONS WOULD 
HAVE A LIMITED DEPENSIVE USE ALONG THE PEW LINES OP COM- 
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MUNICATIONS THROUGH THE MOUNTAINS AND IN THE LOW PLAINS 
OP THE TERAI IN SOUTHERN NEPAL. COAS DID NOT DIVULGE 
THE NUMBER OP WEAPONS WHICH THEY MIGHT BE INTERESTED 
IN BUYING OR MONETARY AMOUNT INVOLVED. DATT BELIEVES 
THEY WOULD BE THINKING IN THE AREA OF 20-50 RECOILESS 
RIFLES (I06MM). 
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SECDEF FOR ASD:ISA; CINCPAC FOR J4 

4. THERE ARE SEVERAL SIGNIEICANT EACTORS INVOLVED IN THIS 
REQUEST EROM THE COAS. EIRST IS THE SHIFT FROM SEEKING 

U.S. GRANT AID EQUIPMENT TO NOW ASKING ABOUT PURCHASE OE 
EQUIPMENT THROUGH CREDIT. APPARENTLY, GEN GUNA AND OTHER 
INVOLVED OFEICIALS HAVE EINALLY ACCEPTED THAT UNDER CURRENT 
U.S. POLICY, GRANT AID EQUIPMENT WILL NOT BE FORTHCOMING. 

SINCE THE LATE I960'S, WHEN NEPAL RECEIVED ITS LAST MAP 
EQUIPMENT, VARIOUS GON OEEICIALS HAVE CONTINUED FRE- 
QUENTLY TO ASK ABOUT REPLACEMENT OR ADDITIONAL EQUIPMENT 
ON A DONATION BASIS. THIS IS THE FIRST TIME, AT LEAST 
IN-COUNTRY, THAT THE U.S. HAS BEEN APPROACHED ABOUT A 
POSSIBLE MILITARY BUY. SECONDLY, THE DESIRED EQUIPMENT 
IS PRACTICAL AND SUITABLE EOR THEIR SMALL MOUNTAIN 
INFANTRY-ORIENTED ARMY. THEY ARE INTERESTED IN SIMPLE 
BASIC EQUIPMENT (MANY ARMIES WOULD CONSIDER I06MM ITSELF 
AS OUT-OF-DATE) WHICH WILL BLEND IN WITH THEIR PRESENT 
INVENTORY AND CAPABILITIES-NOT IN SOPHISTICATED ELECTRONIC 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 KATHMA032I7 02 0F02 230739Z 

OR MISSILE TYPE WEAPONRY. NEPAL IS TRYING SLOWLY TO MO- 
DERNIZE ITS RATHER ANTIQUATED ARMY, BUT IS DOING SO IN 
VERY MODEST EASHION CONSISTENT BOTH WITH THE POVERTY OE 
THE COUNTRY AND THE LIMITED EXISTING THREAT. DESIRE TO 
ACQUIRE SMALL NUMBER OE I06MM'S STRIKES US AS EULLY CON- 
SITENT WITH THAT LIMITED OBJECTIVE. 

5. IT IS REALIZED THAT A DEEINITE RESPONSE TO THIS IN- 
EORMAL INQUIRY MAY NOT BE POSSIBLE. HOWEVER, IE AN IN- 
DICATION, HOPEEULLY POSITIVE, COULD BE PROVIDED IT WOULD 
BE GREATLY APPRECIATED. EYI: IN VIEW OF THE RECENT 
MESSAGES ON ARMY TRANSFER POLICY GUIDELINES IT IS 
EMPHASIZED THAT MEMBERS OE THE MISSION ARE EOLLOWING 
SUBJECT INSTRUCTION AND ARE NOT ENCOURAGING THE 
INTEREST OE NEPALESE OFEICIALS IN U.S. DEEENSE ARTICLES. 
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THIS INQUIRY FOR MS CREDIT ORIGINATED SOLELY EROM COAS. 

ALL MEMBERS OE U.S. MISSION WHEN APPROACHED ON VARIOUS 
OCCASIONS IN THE PAST BY GON OFFICIALS, HAVE EITHER 
DISCOURAGED OR BEEN IMPARTIAL TO REQUESTS OR INQUIRIES 
CONCERNING SUPPLY-IN PAST ALWAYS ON GRATIS BASIS-OF 
U.S. DEFENSE ARTICLES TO NEPAL. END EYI. 

6. INASKING EOR SUCH PRELIMINARY INDICATION, EMBASSY IS 
NOT TAKING FIRM POSITION IN FAVOR OF GEN GUNA'S REQUEST. 

AS IS CLEAR EROM ABOVE, WE ARE LEANING IN THAT DIRECTION, 
BUT FORMAL COUNTRY TEAM APPROVAL OF POSSIBLE CREDIT SALE 
OF ANTI-TANK WEAPONS TO RNA MUST AWAIT DETAILS OF SUCH 
PROPOSED SALE-AND AN ASSESSMENT OE MILITARY NEED AND 
ECONOMIC IMPACT THEREOF. 

HECK 
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